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LCGPA background
™\

The Local
Content and
Government
Procurement

Authority was '

established by
Royal Order on

December 27,
2018
I ’

The Authority aims to increase the Local
Content in all its components, on the national
economy level, and to improve the government
procurement procedures/cycle and track it to
achieve the financial and economic goals in

alignment with the national strategies, plans
and visions
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LCGPA Vision
Where do we envision Saudi LC and GP by 20307 Who do we want to benefit?

... hurturing local potential and capitalizing the national purchasing power for a strong and sustainable
economy

LCGPA Mission
What should LCGPA accomplish?

Formulate policies and regulations, develop local opportunities, promote transparency and benefit from
government purchasing power in partnership with the public and private sectors to develop local content
and continuously improve government procurement




LCGPA to engage with four main stakeholder groups

Government Semi-government

e Ministries (e.g., MoF, e Other entities that are
MEP, MoH) and backed by the
municipalities excl. government
military procurement (e.g., HRDF, SIDF)

\V
Annual

. SAR 370 billion of procurement from 2019 Budget
Spending

State-controlled
Enterprises

e Enterprises owned by
the Saudi government,
e.g., Aramco, SEC, STC,
SABIC, Saudia, Ma‘'aden
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Private sector at
large

Private companies
Individual consumption
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LC in the new procurement law



Government procurement is key to increase Local
Content in the economy

Principles of New Government
Procurement Law

Local Content preference has
been specified throughout the
principles of the government
procurement law
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New Government Procurement
Law

LC Regulations Document will be

part of the new law, which is
currently in its final stages
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LC Regulation Document

The document details the
enhancement of LC through the
inclusion of appropriate mechanisms
in Public Procurement




Five options identified to promote LC in government
procurement

Mandatory list
LC weight in comm. LC minimum Price of national
evaluation threshold preference Products

50 o |

Require that

AN

Set min LC

) i ) Pri remium r
Reward LC in requirements in 'cep g ' goods are
: . for national bought from
commercial score tech evaluation .
products national
manufacturers
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agreements
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Secure local
iInvestments via
offtake
agreements
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LC weight in comm.
evaluation

0 Conduct financial evaluation based on price of the bidder, LC
@ baseline and target of the bidder, and whether the bidder is a
listed company or not

Reward LC in
commercial score

Lowest Price

Comm Eva Score = — —x 60% + (LC + 5% Points for listed companies)x 40%
Bidder's price

Contract

” Applicability

Sourcing Services
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LC minimum
threshold
a The tender will specify a minimum local content target that
should be achieved by the contractor. Bidders shall commit
a target that is equal or higher than the minimum threshold
in order to pass the technical evaluation.
Set min LC
requirements in
tech evaluation

Contract

g Applicability

Sourcing Services




Price Preference

Price preference

o
&

Price premium for
national products

Contract

g Applicability
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The national product is given a price preference by
increasing the price of the foreign product by a minimum of
10%.
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Mandatory list of national Products G105l cilyyLirallg ,:’gg ~

Mandatory list of
national Products

v
v
v

Require that goo

are bought from

national

manufacturers

ds

Contract
Applicability
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LCGPA will issue a list of goods that must be bought from
local manufacturers. Government contractors and
subcontractors have to comply with the list

Sourcing Services




Offtake Agreements

Offtake
agreements

4+
.

Secure local

investments via
offtake agreements

Contract
Applicability
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The Government procurement law has authorized the Local
Content and Government Procurement Authority to sign
offtake agreements to localize industry and transfer
technology

Sourcing




Statg owned cor_npgnies.will also be imbedding LC hlaollogiaal e ',-;‘\.1
requirements within their own procurement system Lo ot & vty WO
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The Government
procurement law will
require all state
owned companies to
consider local
content in their
procurement process
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Currently LCGPA is working jointly with different stakeholders
from the private sector to imbed LC requirements throughout
the procurement cycle and projects
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