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Tenant demand eased in 2023 and the pace of rent growth slowed. More new
industrial space was delivered in Orange County than in any year since 2001, as
the countywide vacancy rate remains near its all-time low. Despite 450,825 SF of
Q4 tenant expansion, there was nearly 1.6-million-SF of negative net absorption
in 2023, the most in 14 years. Quality available space remains well below historical
averages as vacancy rates range from 2.6% (Airport area) to 4.5% (West County).
Countywide, the vacancy rate closed out the year at 3.2%, up from the 1.8% record
low at the end of 2022. Countywide, 15 new buildings were delivered in 2023,
including five in the Q4. The average new building size was 54,000 SF.

MARKET INDICATORS Q4 2023 Q3 2023 Q2 2023 Q1 2023 Q4 2022
Qtrly Net Absorption SF 442,548 (896,321) (808,518) (450,470) 1,041,009
Vacancy Rate 3.1% 2.9% 2.6% 2.0% 1.8%
Avg NNN Asking Rate PSF $20.64 $20.52 $20.16 $19.68 $18.96
SF Under Construction 1,700,592 2,515,845 2,667,394 3,344,927 2,609,125
Inventory SF 304,105,037 303,294,120 303,019,518 301,969,773 301,849,371

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
éiitsasl\L/legc’:WCeAr\ fvenue 345,000 SF gggéogglgglg Inte(r:r?asttin':AaTsAasss:tnl\fJI(;vrﬁrl-lflc;lct;ing Class B
i?]?;ﬁjg]éSCEA Hunter Avenue 84,497 SF ;Sgé‘l}éogggé)'(:) Biscc()sllgtri]ucs;riilzj/, Inc. Class C

1050 Viage D asase SRS Suchrn St
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
ﬁiﬁ;nisgggethorpe Arenue 229,422 SF Prologis, Inc. 3PL Global 3PL
Huntingion Beach, CA 1677785 o rners Home & Body Co. Manufacturing
é?:at\‘éierry et 124,678 SF Devel-lc;rs)rr]ns;vnetsée;:wpany Flexfit Apparel
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https://www.lee-associates.com/people/?terms=Haley&broker=16393
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.

4 J; st .’ i -.j L 9 ¥ \ | ’\\\\x I % \;?\‘, ! » 23 = —
] /1 e \\ | 1) R : P e 1 | =
d herein

he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2023 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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