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Tenant demand for industrial space continued easing in the third quarter as all four of
the county’s submarkets posted a combined 848,736 SF of negative net absorption,
the most since Q1 2019. It also was the third straight quarterly contraction, bringing
the negative total to 1.8 million SF this year. Countywide, the vacancy rate ticked up 40
basis points to 3% since June, the highestin 10 quarters. And although average rentis
up 11% year over year, Lee & Associates’ agents report that concessions on new leases
and renewals increasingly are offered by landlords who sense weakening market
interest Although leasing activity may be easing, the market is active with prospective
buyer-users that are undeterred by rising interest rates.

MARKET INDICATORS Q3 2023 Q2 2023 Q1 2023 Q4 2022 Q3 2022
Qtrly Net Absorption SF (804,739) (672,648) (450,470) 1,116,537 258,736
Vacancy Rate 2.9% 1.9% 1.7% 1.6% 1.8%
Avg NNN Asking Rate PSF $20.52 $20.16 $19.68 $18.96 $18.48
SF Under Construction 2,487,180 2,387,772 3,204,754 2,574,125 3,015,054
Inventory SF 303,019,079 302,583,747 301,534,002 301,336,622 300,863,337
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
E(:gtaf?;z;nta Fe Springs, CA 160,000 5F 53?;1’9088’32!9 Staley Pntér;;fiizl\ggzr:eéapital R.E. Class B

s Capio e wonse S tededidsteline g
*331-333 Cliffwood Pk & 10907 Painter Ave

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
ﬁ‘v‘&?segzgrmuffgzd 146,482 SF enbonne Bio-Rad Laboratories LLC Life Sciences R&D
?Zﬁei::]?cggtia Avenue 127,375 SF Bailard Engineered Floors LLC Construction
1204 N. Miller Street 106,067 SF BentallGreenOak Spotter Global Manufacturing

Anaheim, CA
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https://www.lee-associates.com/people/?terms=Haley&broker=16393
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.

4 J; st .’ i -.j L 9 ¥ \ | ’\\\\x I % \;?\‘, ! » 23 = —
] /1 e \\ | 1) R : P e 1 | =
d herein

he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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